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SUBJECT: FINANCING FOR RAILROAD EQUIPMENT 

REF: (A) NAIROBI 4948 
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1. DIFFICULT RO RESPOND TO REF C WITHOUT PRECISE APPLICATION. 

EXIM TERMS FOR $10 MILLION PURCHASE PRIMARILY ROLLING STOCK ABOUT 
SEVEN YEARS BEGINNING SIX MONTHS AFTER DELIVERY. FOR LARGE PURCHASE 
OF LOCOMOTIVES TERM MIGHT EXTEND TEN YEARS BEGINNING SIX MONTHS 
AFTER DELIVERY. INTEREST RATE LIKELY EIGHT PERCENT ON EXIMBANK 
DIRECT CREDIT. RATE ON COMMERCIAL BANK PARTICIPATION SET BY 
COMMERCIAL BANK. EXIM LOAN WOULD PROBABLY COVER 40 OR 45 
PERCENT OF U.S. COSTS, DEPENDING ON NEED FOR EXIM GUARANTEE OF 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 STATE 163378 

PRIVATE FINANCING. EXIM MIGHT BE WILLING GUARANTEE PART OF 
PRIVATE FINANCING BUT IN TURN WOULD REDUCE AMOUNT OF ITS DIRECT 
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CREDIT. 

2. IN VIEW OF SIZE OF TOTAL PROJECT, EVEN IF EXIM REQUESTED TO 
FINANCE ONLY PART, BANK WOULD HAVE TO GIVE REQUEST FOR FINANCING 
CAREFUL CONSIDERATION. BANK CONCERNED ABOUT KENYA'S DIFFICULT 
ECONOMIC SITUATION AND NEED TO DIRECT RESOURCES TOWARD PRODUCTIVE 
INVESTMENTS. BANK ALREADY HAS OUTSTANDING PRELIMINARY COMMITMENT FOR 
KENYA PIPELINE CO. WHICH COULD ADD $9 MILLION NEW EXPOSURE. 

BANK PROCEEDING CAUTIOUSLY WITH ADDITIONAL REQUESTS. 

INGERSOLL 
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